Protect Your

Investments

/
J

'/ .77— ]
N

7 | ]|

Provide for Your

Fam||y in CAL STATE

Tax-Advantaged L A

Ways



If you are like many people, you have worked hard all your life
to save for retirement. If you have saved well, you will want to
consider planning how your retirement funds will be used
when they are no longer needed.

Protect your
family by
giving them
tax-wise
assets.

Don't Make the Mistake of
Taxing Your Loved Ones

If you want to benefit your family, leaving them your
retirement plan may not be the best way to secure their future.
Other assets may be a better choice. Here's why:

* When a family member (other than a spouse) receives
retirement accounts, such as a 401(k) or IRA, he or she pays
income tax when the account is transfered to them.

* |fyour estate is taxable, your retirement plan may also be
subject to estate taxes.

* Other assets, such as stock or real estate, can be given to
family with a stepped-up basis. This means they can sell
those assets and benefit from the sales proceeds with little or
no tax due.



Planning for Your Loved Ones

Chances are, some of
your retirement assets
will outlive you. You
have the freedom to
use them to carry on
your legacy as you
wish - make sure taxes
don't ruin your plans.
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RETIREMENT
ASSETS WILL, TRUST OR
BENEFICIARY
DESIGNATION

the Right Way

As you create a plan for your family and your philanthropic
legacy, carefully consider how you want your assets to be
distributed. Taking time to think through your plan can reduce
taxes and allow more of your money to go where you intend it
to go. Here's how:

* Give friends and family stock and real estate. Your loved
ones will receive these assets with a stepped-up basis and
will be able to sell them with little or no tax due.

* Give retirement accounts and other tax-burdened gifts to a
nonprofit like us. We can receive these assets tax free.

* After you have taken care of any friends or family you wish
to support, take time to plan your charitable legacy.

S\ Simple Ways
B . to Create
Your Legacy

CHARITY

Even assets with otherwise heavy tax burdens can be transferred to
charity tax free. There are many ways to build your legacy. Here are
some for you to consider:

* Include a gift to charity in your will or estate plan.

* Create atestamentary unitrust that allows you to pass
tax-burdened assets to your family and to charity in tax-favored
ways.

* When you give to charity in your estate, you also lower estate
taxes, if any are applicable, which in turn benefits your family and
friends.
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Definitions

Bequest
An instruction or set of

instructions that tells others how
you want your assets to be
distributed after you pass away.

Capital Gains Tax

Atax due when you sell a

capital asset. The tax is based on
the difference between the
current value of an asset and
your cost basis (often what you
paid to acquire the asset).

Charitable Bequest
A gift to charity in your will or
estate plan.

Testamentary Unitrust Let Us Help You

A special kind of trust created : . . .
Call or email us so we can send you a simple illustration

aifier yBUr Sleaith iere Ssseis ale showing how you can use various assets to benefit friends

EESEATEe N M fee, Siele and family and to help the charitable causes important to

BlISEpeYElOURSpoLSERoTer you. We can share different strategies so you can compare
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term you designate. After all
lifetime payments are made, the

balance of the trust is given to
Cal State LA

5151 State University Dr.
Los Angeles, CA 90032-8502
323-343-3045
dbardot@calstatela.edu
plannedgiving.calstatela.edu

charities you have selected.
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